


A Fire Safety Audit Is
simple and valuable

ﬁ Insurance premiums are assessed on risk and ot@
factors relating to the site.

« An Iimportant factor is the quality of risk
management (or lack thereof).

« Another Is contingency planning and evacuation.

o Sprinkler systems are very good but they are not
the only answer. They are really expensive and

Kcan fail to operate. They also spoil many goods./




A Fire Safety Audit Is
simple and valuable

o Sprinkler systems are likely to reduce your \
premium by about 10% but up to 15%.

 |f you move to international insurers, they can
give reductions of 50% for well managed risk and
proper annual audits to find further easy to do
Improvements that have huge cost benefits.

 In plain language people are much more important
than sprinklers. They must however be
professionally trained and qualified. /
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Annual Insurance Premlums
Can Change Slgnlflcantly




About the Fire Safety Procedures

/T he regulations apply to all properties except farm
buildings and domestic dwellings.

* There are 19 Regulations in Part 1 of the Fire
Safety and Evacuation of Buildings Regulations
1992/2006.

e The emphasis Is on the prevention of fire and the
prevention of harm to people.

« Building Owners are no longer able to contract out

Kof their legal obligations. /







About the Fire Safety Procedures

* The benefits can be impressive

3. Better public image and staff relations. Staff
and managers are much happier in the full
knowledge that their workplace and job will be
protected by proper systems and training.

4. Trained staff make for good motivation. Staff
take pride in having valuable training that can
be useful to them In their career and
transferable skills are more desirable than

\ workplace skills that are fixed. /
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How to achieve the benefits

a

\

7. Or, alternatively, a much better option is for the cliem
can arrange for a meeting between Summit and the
Broker/Insurer to request an improved risk rating profile
and lower premium to be offered. Summit can provide an
Individualised Risk Assessment and Management Report
for the Broker / Insurer / Underwriter as the case may be.

8. Summit will agree to provide an annual client visit so
that the risk rating is maintained and this will involve a)
site audit and b) systems audit and c) retraining of the fire
wardens and d) issue of new certificates to the Broker /

Insurer / Underwriter. /
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Summary

/I\/Iost sites pay insurance premiums for material X
damage on the basis of about 1.5 to 2.5 % of the

Insured Value. In simple language at a 2% rate on

$1,000,000 cover, the premium would come to

$20,000. But it is possible to reduce the rate to 0.5%
which would be one quarter of the annual premium.

« Similarly, most people are not aware that the
Insurance Industry as a whole would have made a
sweeping increase nationwide as a result of the

Christchurch earthquakes. We understand that this
Qmount has now been factored In. /







Summary

Here are examples of what can be achieved in the real world.
NB: reductions of MORE than 50% are possible for sites that are prepared
to make economically viable incremental improvements over 3-4 years.

i
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Insured Value | Present Excess and | Premium after Net result in
of buildings, | annual exclusions | audit and percentage
plant, vehicles | premium Improvements terms
$1,000,000 2% = $2,000 Year one $15,000 Year one 25%
$20.000 Year two $10,000 Year two 50%
$500,000 2% = $1,000 Year one $7,500 Year one 25%
$10,000 Year two $5,000 Year two 50%
$2,000,000 1.5% = $3,000 Year one $22,500 Year one 25%
$30,000 Year two $15,000 Year two 50%
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